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INDIA s ALTERNATE RESIDENTIAL REALTY SECTOR Looks at USD 4.3 Billion
Investment

Southern Cities Account For 25% of It
PARIS - BENGALURU, 03.07.2018, 10:07 Time

USPA NEWS - India's Maturing Residential Real Estate Sector is moving towards Product Differentiation based on the Demographic
Needs. Fuelled by the Changing Needs, Preferences and Purchase Motivations of Various Cohorts, the Alternate Residential Asset
Class in India is poised to Grow Exponentially in the Coming Decade. Developers, Investors and Private Equity Funds are exploring
these Segments aggressively due to Resultant Higher Yield as compared to Traditional Real Estate Asset Classes.
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aggressively due to Resultant Higher Yield as compared to Traditional Real Estate Asset Classes.

Meraqi's Latest Sector Specific Research Report 'Emerging Residential Niche Products' reveals thePpotential of the Growing
Alternate Residential Real Estate Market in India, analyses Investment Trends in Niche Categories like Student Housing, Micro Units
and Senior Housing emerging across the Tier | Cities and forecasts the Future Trends in the Segment. The Report also gives an In-
Depth View of the Changing Dynamics in Residential Real Estate Development, Emerging Formats, Innovative Typographies and
Customised Facilities across the Categories.

Outlining the Future Potential of Niche Residential Products in India, Gorakh Jhunjhunwala, Managing Director, Meraqi, says, "The
Socio Economic and Cultural Shift in India has impacted the Real Estate Requirements of Various Demographic Groups. An Estimated
USD 4.3 Billion (INR 29,540 Cr) Investment is required by 2022."

Key Highlights From The Report :

- Student Housing

* Inadequate Stock of on Campus Hostel Beds coupled with Lifestyle Aspiration of Gen Z (age group 18-25 years) has created the
Demand for Lively, Engaging, Next Generation Student Housing in Major Cities / Education Hubs of India. The addressable Market for
Student Housing in India is expected to be 2.31 Million Units by 2022.

* With Increased Interest from PE Funds and Institutional Investors, the Student Housing and Rental Housing Segment has already
witnessed an Investment of INR 2000 Cr since 2015; Goldman Sachs, Landmark Capital Advisors, Tiger Global has already invested
INR 1200 Crores in the Segment.

* By 2022, the Student Housing Segment alone is expected to see an Investment of INR 20,000 Cr.

- Micro Units

* Driven by Increased Preference by Highly Educated Migrant Professionals, the Market for Micro Units is expected to witness a
Demand of 4.8 Lakh Units by 2022 and almost 53% (2.6L) of the Total Demand is recorded across the Three Southern Cities.

* An Investment of at least INR 5,800 Crore from Organised Players is expected in Next 5 Years to cater to the Latent Demand in
Micro Units Segment across the Country. Three Southern Cities (Bengaluru, Chennai and Hyderabad will require an Investment of
INR 3200 Cr.

* While the Segment witnesses a Combination of Purpose Built and Aggregation Model, the Future Trend indicates a Clear Shift
towards Aggregation Model due to the Availability of Huge Unsold Residential Inventory.



- Senior Housing

* The Changing Mindset of Elderly Generation coupled and the Fact that their Children are Settling Abroad / Other Cities, the Demand
for Purpose Built Senior Housing will be on the Rise in the Coming Years. Although it is still at a Nascent Stage in India, however the
Demand for Specifically Built Projects with Nursing Care Facilities is expected to be 0.6 Million Units across India in Next 5 Years.
Across the Three Southern Cities, the Demand for Senior Housing is expected to be 62,000 Units by 2022.

* The Segment has already seen a Significant Investment from Major Institutional Investors like Columbia Pacific Development, Max
India, Tata Capital, Tata Housing. To cater to the Growing Demand in the Category, an Investment of INR 6,000 Cr will be required
across India out of which INR 1,500 will be required across the Three Southern Cities.
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